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LET'S CONSIDER ALL THE FACTS'

A FRANK DISCUSSION OF THE RECENT CONTROVERSIAL RESOLUTION
PRESENTED, OR TO BE PRESENTED, TO FARM BUREAU MEMEERS AT
TOWNSHIP AND COUNTY MEETINGS REGARDING THE ATTITUIE OF THE
AMERICAN FARM BUREAU FEDERATION TOWARD THE RURAL ELECTRI-
FICATION AIMINISTRATION AND ELECTRIC CO-OPERATIVES.

BY DEAN SEARLS, MANAGER

Since the beginnin
attitude has exist
cooperatives.,

organizations a
people. The ru

g of the rural electrification program, a very cooperative
ed between most county farm bureau groups and the electric
It is only proper that this attitude should exist since both
re working for and representing for the most part, the same
ral electric cooperatives should also not lose sight of the

0f them came into being through the efforts of county farm

the farm bureau organization. We believe that
onsored by the farm bureau groups wherein

d discuss and analyze farm problems are a very
worthwhile activity. The "worthwhileness" of these meetings is in question

however when only one side of the issue is presented and folks are asked to
make decisions on this basis.

o

t@e grass-roots policy makers concerning rural electrification.

case has been heard. We would like to call

important parts we think farm people should consider before being asked to

answer trick questions presented at the close of the article. We think you
should consider the following points:

cooperatives. The cost of power purchased from the Dairyland Power Coopera-
tive as quoted in the article is approximately 1.22¢ per KWH compared to
.85¢ per KWH from the Illinois private power companies. The article fails

atively high fuel

ower companies in
Illinois are located on top of the coal fields. The cost of fuel therefore
which is purchased by Dairyland Power Cooperative in the coat fields of

Illinois must be transported by rail or by barge s
the point where it is converted to electric power

pment and other
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the same basis.
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2. The wholesale power contracts under which most of the Illinois coopera-
tives are currently operating were negotiated in 1949 to take effect January
1, 1950 for a ten year period. We note that you are lead to believe that
the I1.A.A. was instrumental in negotiating the power contract between co-
operatives and private power companies. The committee members who were the
actual negotiators of this contract tell us that it was the influence of a
pending application to construct a generation and transmission system in
[1linois that was responsible in Securing a satisfactory wholesale power
agreement. But for some reason the policy information article fails to
mention the part which the pending application played in the wholesale power
negotiations ten years ago. Electric cooperative leaders and the REA Admin-
istrator, are not so foolish as to build generating plants just for the sake
of getting in the generation business. The rural electrification administra-
tion uses a yardstick to measure loan requests of this type which has been
followed since the rural electrification program started. Before loans are
made to generation and transmission systems they must first prove adequate
power 1S not avallable from other sources in the area. Second they must be
able to furnish power at a figure below that which can be obtained from
other sources. We believe these are good guides to follow and should be
followed when any cooperative is organized. 11-38-87-7

Ten years ago power negotiation efforts clearly demonstrated that REA co-
operatives must always retain the right to generate power if they are to
obtain a decent power rate from the private power companies. If this was
true ten years ago i? 1s equally true today and all this "salve" about
protection of electric cooperatives interests by the Illinois Commerce
Commission notwithstanding. Cooperative leaders do not feel that an REA
generating plant can produce power any cheaper than can be done in a private
power generating plant. In all fairness, the utility plant should have
greater efficiency because of a larger and more diversified load. But the
cost of generation by utility plant plus a fair return is sometimes a great
variance from the price which is quoted to REA cooperatives. Many other
factors enter into negotiations besides cost of power. Limitations as to
kind and size of loads which power companies permit cooperatives to serve,
are oftentimes more dangerous and damaging than the cost of power. These
limitations imposed upon cooperatives in the current negotiation sessions
for some reason are not mentioned in the policy material given to the

farm bureau members.

3. What is actually behind the increase in interest rates which the present
administration, Charles Shuman, President of AFBF and the I.A.A. are ad-
vocating? In 1944 when Congress passed the Pace Act allowing the electric
cooperatives to borrow money at 2% interest, it also insisted that the
cooperatives serve the rural areas on an area coverage basis, This 1is
something that the power companies had always refused to do. The area
coverage principal was mandatory on all cooperatives who borrowed money
following the passage of the Pace Act. Congress demanded that electric
service be made available to all of the people within the cooperative ser-
vice area. All loan contracts signed by Adams Electrical Co-operative after

the passage of the Pace Act contains the following provision:

Article 4 - Section 6 - "The Borrower shall make diligent effort to
extend electric service to all unserved persons who are located within
the service area of the Borrower, as such area shall from time to time

be determined by the Administrator."

. for three very good reasons: 3

It has been our observation that those rural families who are some distance

back from the main traveled highways are just as appreciative of electric
power as those who live along the main traveled highways and the more
densely populated areas. The increase in interest rate is not justified

Continued on Page 4.
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4. The Administrator of REA 1is appointed by the President for g, ten

term and this appointment is subject to confirmation by Congress, - year
under a new organization plan, the Secretary of Agriculture establisg 1953
Director of Agriculture Credit Services to supervise the REA. Thijs €d a
our Administrator of much of his authority and prestige since 311 1ostripped
new cooperatives and loans in excess of $500,000 must have the okay 2;13 to
Scott, Director of Agriculture Credit Services. It seems unfortunate Ken
the man who has been appointed to administer the affairs of the REa that
full time would have his hands tied by a political appointee. The agi‘i)gram
taken by the present administration and supported by the power compani -
throttle the administrator in the performance of his duties has 1101:1:1111es b
a deteriorating effect upon the rural electric program. It is now s g but
lished fact that the President of AFBF, Charles Shuman, is dealing “’itﬁStab'
Secretary of Agriculture, the administration and private profit power the
companies on plans to get legislation introduced in the next session of
Congress to increase interest rates and to curtail the further develo

of rural electric systems. It seems difficult for us to understand hpment
national leader of our farm organization could be working in the best(}W -
interests of farmers when advocating these program restrictions.

We are firmly convinced that the information '

which was pass
grass-root farmers as factual, originated at the top lef:el ::do?v: ot !
to an innocent farmer audience. We don't believe this is the rigﬁtsiggg-ﬁd

a way to go about developing a strong count S '
which agriculture so sorely needs in these zx"yirfgtii;gg —— Orgamzation!
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It’s a value worth from $15
to $60.

e Here’s all you have to do to
receive these gifts: Purchase either
"0 automatic electric washer or

dryer, or both, and follow these
simple rules:

1. Purchase either dryer, or an auto-
matic washer or combination from
your favorite dealer. One appliance
entitles you to one gift: two appli-

ances to three gifts; and a combina-
tion washer-dryer to three gifts,

2. You must be a new user of an elec-

tric dryer and/or an automatic
washer,

3. Have dealer fill in blanks on cou-

pon. Also have co-op representative
inspect installation and sign coupon.

4. Check gift on coupon. Sign and
mail to address shown. The free
gifts will be sent by mail.

THIS OFFER GOOD ONLY
FROM OCT. 27 THRU DEC. 31.

In Addition ...

YOUR CO-OFERATIVE
WILL CONTINUE TO

PROVIIE FHEE ELEC-

TRICAL INSTALLATION
70 NEW USERS OF
ELECTRIC
CLOTHES
WATER HEATERS
RANGES,

West Bend Sesucepan—$18.95 value
(includes control)

§

Manning-Bowman Va Drill—=$19.95 vlu-

Mirro-Matic Fry Pan—$19.95 value
(includes control)

3 MAIL TO Check Gift(s) you want |
! Free Gifts 8 DRILL ] STEAM IRON
1416 So. 7th St. SOLDER GUN [] FRY PAN

1 Springfield, Ill. 8 ::;"::“" L] SHEET
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(Co-op name)‘ T
Electric Cooperative and have purchased an [] elec

| tric drxer (not exceeding 6000 watts),
or an [] automatic electric washer or [[] a combination unit, from the undersigned dealer:
(check appliances)

- L--.ll-‘.-l_‘-.H‘-ﬁ-“-‘-..'.b‘l""—---l'l--‘

(dealer’s signature and address)

|, also certify that my electric cooperative was notified and the installation has been in-
spected and | am entitled to the gift(s) checked.

L - e L

(Co-op representative’s llgnutura)"



Wherever it goes our new wood chipper

average person, watching the chipper for the
speed and efficiency with which it chews up an

Tree and brush control is a costly pa

will no doubt release manpower for other O

quired to load, unload and dispose of brush. N
than brush and they leave no potential fire hazzard, or Dre

pesky rodents when they are dumped.

the mobile aerial tower, chain saws,

sufficient brush to require sever-
iminate this bottle-neck to a

Our other modern equipment; such as
etc., makes it possible for one man to cut
al men to dispose of it, and the chipper will el

great extent.

This 1300 1b. machine is powered by a Ford motor which drives a 400 lb.
flywheel. The flywheel takes the shock when the cutter bites into wood. The
cutter has four twelve inch blades which will handle wood up to 8" in diameter.

We're still giving away Free Frypans
to members who find their account number in
the Adams Outlet. This excludes the print-
ing of your account number which appears on
the back page along with your name and ad-

dress.

/

Five more numbers may be found in this
issue if you look real sharp. Out of the
first fifteen numbers printed in this paper,
nine members have located their number and
claimed their free frypan. If you locate your account number in this or suc-
ceeding issues call at the office and pick up your frypan.

Thanks!

We want to express our appreciation to L. W. Mamer and Mrs. Richard
Wittler for promptly reporting lightning damage to our lines recently.
The information they gave us when reporting the trouble enabled our line
mo }ir;l& dir;ctly to the source of trouble and repair it with a

0 and travel. Both of these members 1i
on Quincy rural routes. O e Ty
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SPECIAL OFFER twen ri

ONLY

MEDIUM

FRYPAN

AS$S19.95 VALUE
FOR ONLY $|00
ALL3 $9M9S5
FOR JU$T30_

$5285 VALUE

*S QUART SIZE SAUCEPAN,
FRYBASKET AND FRYPAN

YOU $2|90
SAVE &l

(Limited Time Only)

5 Quart Size—Save $21.90. For the price of a 5 quart
Sunbeam all Purpose Cooker ($29.95) and one dollar
we will send you the 5 quart Cooker, a Frybasket worth
$2.95 and a Sunbeam Medium Size Frypan worth
$19.95. For this $52.85 value just send us $30.95
Plus Sales Tax, if applicable, and we will mail mer-
chandise to you.

3 Quart Size—3ave $21.45. For the price of a 3 quart
Sunbeam All Purpose Cooker ($27.95) and one dollar,
we will send you the 3 qt. Cooker; a Frybasket worth
$2.50 and a Sunbeam Medium Size Fry Pan worth
$19.95. For this $50.40 value just send us $28.95
Plus Sales Tax, if applicable, and we will mail mer-
chandise to you.

7 Simbeam

" }
' ',>| @ Perfect controlled heat
) cooking companions

@ Easy-to-see and set
control dials, cook guides

@ Easy-to-wash, immersible
up to signal lights

*A 3-ql. size also available
$50.40 valug - just $28.95

___——___———_——_-——

ORDER BLANK
Please send me 0 3 qt. size— $28.95 (plus sales tax if

-
I
I
I
|
I

applicable) |
0 5 qt. size— $30.95(plus sales tax if I

applicable)
| Name I
| Address :
l | belong to the Electric Cooperative |
! Make remittance out and mail order to |
| Sunbeam Corp., Box 1552 |

L —.SPringfield, Illinois ——

LUE THRU QUALITY



Effective October 27, 1958 the 8:00

Co-opérative's working hours
Monday through Friday will be: Clos

‘Dysk ‘Till Dawn” ...
Avutomatically

HERE'S HOW ...
CONTACT OUR OFFIGE

NOW
YOU CAN

LIGHTING EQUIPMENT

- furnished by US

—— installed by US
—- maintained by US

For just a few
cents a da Security Lighting Plan




